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De La Torre Legislation Limiting Rescissions  

Heads to Appropriations Committee  

SACRAMENTO, CA –Assembly Bill 1945 authored by Assemblymember Hector De La Torre (D-
South Gate) to stop the continuing practice by the insurance industry of unilaterally rescinding 
patient’s healthcare policies will be heard tomorrow in the Assembly Appropriations Committee.  

“The insurance industry has made billions by unfairly canceling health policies when people need 
coverage most, with little to no oversight prior to canceling the policies,” said De La Torre. 
“Consumers, who have already made payments to HMOs, are being dumped by the insurance 
company when the time comes for them to receive coverage. At some point, someone must stand up 
and say ‘Enough!’ This bill will protect the rights of insured Californians against the unfair practices of 
insurance companies.”  

WHAT:  Assembly Bill 1945 authored by De La Torre will require health-management 
organizations to get approval from an independent third party prior to rescinding 
health care policies.  Assembly Bill 1945 was last heard in the Assembly Health 
Committee and will be heard tomorrow in the Assembly Appropriations Committee.   

WHEN: Wednesday, May 7th, 2008 at 9 a.m.  

WHERE: Assembly Appropriations Committee 
  Room 4202  
  Sacramento, CA  
 
WHY: Assembly Bill 1945 will require health-management organizations to get approval from 

an independent third party prior to rescinding health care policies.  Assembly Bill 1945 
will also authorize the Department of Managed Health Care (DMHC) and the California 
Department of Insurance (CDI) to suspend or revoke the license or certificate of a plan 
or insurer in violation of this prohibition or to assess administrative penalties.  Lastly, 
the bill requires DMHC and CDI to establish and require health plans and health 
insurers to use a single or standard application form for individual coverage.  
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